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KRW 100,000,000

12 FY2008 FY2007 YoY i1
o QHIIZHB(RSAAIIEID : 1,905
o 0|YANZ &4 :-784
Shareholder’s Equity (a) 4,256 4,561 -305 o TPIZA DN ;- 617
o EXXR BIIE ;796
e JIEt:-13
Adjusted Capital (b) 1,093 3,521 -2,428
HI&E =2 767 1,059 292 | HIMYZEHIZ 2] 563
JUPIES 815 837 22 | FY2008 ZJ} : 3,870¢
INFR=ES -410 -58 -352 | HI2/XZH:975¥, HI2XEZ2:735
Ha/QF0 i 30 23 7
Sstt 0 1,881 -1,881 | JAHDIEHE
SN -88 -64 -24
MIHIR 21 15 -6
0IXI 2 E 0] -142 142
Adjusted Net Worth (a+b) 5,349 8,082 -2,733
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|2. Value of In-force Business - Assumptions :j;;fj:,';ﬂ"-”:."x

» A2l JI (Operational Assumption)

SNE - 21 301 FRSH M8 —~dE5S X TIHHE0 Tt M

- 16Jli Category= 12010 1t H 6972t BBUEH =&
- Inforce Business®| &4t L/R : FY2007 87%, FY2008 90%

- THOHH| - DI MORH| XIZJ = =8
Argitl - {XIZH| : 729 1| M2 HAYHIR 24 FMI0ILE FYOs XS XK
- Inforce Business? &4t E/R : FY2007 85%, FY2008 79%

HIZoIE - $FY/HSY LR0IUCH, HSY2 YA HBI|E =8




2. Value of In-force Business - assumptions o @ .1
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» ZHA I (Economic Assumption)

L1EXI0|2E(Investment yield) : 5.0%

(29 : %) FYO8 FYO7 YoY
EXI0[YE 5.00 5.25 -0.25%p

[1&QIS(Risk Discount Rate) : 11.5%

- CAPM(Capital Asset Pricing Model) 24410 Z A=
[lInflation Rate : 3.0%

CITax
- EHOIMIE 210t HHIA BtE (FYOS8 : 27.5%, FY09 : 24.2%, FY100|% : 22.0%)

C1XI2HIE(Required Capital)
- BT X0 J|Z23¢0 150% S




|2. Value of In-force Business
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KRW 100,000,000

» VIB = Present Value of Future Profit - Cost of Capital = 5,562

- & FY2008 FY2007

PV of Future Premium (a) 71,552 58,342
PV of Future Profit (b) 7,428 5,665
Margin (b/a) 10.4% 9.7%

Cost of Capital (c) -1,866 -1,501

(c/a) -2.6% -2.6%

Value of In-force Business (d) 5,562 4,164
Profit Margin (d/a) 7.8% 7.1 %

YoY

13,210 22.6%

1,763 31.1%
+0.7%p
-365 24.3%
(-)
1,398 33.6%

0.7%p 1
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KRW 100,000,000

» Movement of VIB

[ Operational Assumption]
O RXI8: §XIg AE 01 (- 1049)
O 2008 : 87% —90% (- 42721)
O ARIHIE : RXIHIC Unit Cost OH (62Y) 2,394 5,562

[ Economic Assumption]
733 1,340 0 EX0|2UE : 5.25% — 5.0% (- 3842!)

O H3RL: MELI0H(3462)

|
RDR -480
Model o )
Profit [
On In-force e
z:l:amt:;::: Economic New Business
Assumption Others Impact
FY2007 Y2008




|3. Value of 1-year New Business

KRW 100,000,000

» Value of 1-year New Business : 1,849

+

MO

PV of Future Premium
Annualized Premiums equivalent
1st year result & PV of Future Profit
Cost of Capital

Value of 1-year New Business
Profit Margin on PV of Future Premium

Profit Margin on ANP

ANP : Annualized premiums equivalent

FY2008
26,641
9,038
2,303
-454

1,849
6.9%

20.5%

FY2007

21,569
7,448
1,793

-356

1,437
6.7%

19.3%

* Profit margin on ANP = Value of 1-year new Business = Annualized premiums equivalent

YoY
5072
1,590

510

412
0.2%p 1

1.2%p 1

23.5%

21.3%

28.4%

27.5%

28.7%




|3. Value of 1-year New Business
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KRW 100,000,000

- & FY2008

1styear result -545
Value Future Value 2,394
Value of :!.—year 1.849

New Business
Future Value 9.1%

Profit Margin

Value of 1-year 6.9%

New Business

* 1styear result : B0HHT A Z0ET &N £

Future Value : S0IET AH SUHEE 012 &= JHX]

FY2007

-385

1,822

1,437

8.2%

6.7%

» Movement of VNB

YoY

-160 41.6%
572 31.4%

412 28.7%

0.9%p 1

0.2%p 1




|4. Embedded Value
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KRW 100,000,000

10,911

5,349

4,256

..............................................................................................

1,093

..........

Adjusted
Capital

» FY2008 Embedded Value : 10,911%&

5,562

Value of
In-force Biz

10,911

Value o
nforce B
5,562

Adjusted
Net Wort
5,349

Shareholder’s
Equity

Embedded
Value
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KRW 100,000,000
» Movement of EV
12,246
Adjusted 10,911
Value of Net Worth2| Z4 m
Inforce Biz -2,7 1,398
4,164
Value of
- EXIXHAT LY : - 7969 - 29 §gt: 1319 Inforce Biz
- XA - - 6179 - Roll Forwarding : - 607 y
- XEHFA ;3529 § - MO QI : 2,3949 §
Adjusted
Net Worth
38 0802 Adjusted
y Net Worth
5,349
FY2007 FY2008
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» =i, ZZ EV, P/EV
0.91 P/EV 0.92
¢ 0.44
9,8928
9,010% 8,8133 e
8,090
: I I l
=)} =L EV =7} =t EV
Current
FY2007 FY2008 (2009.9.23)
X FIEV ;. YWAFAS (123,800,000F) JIE
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KRW 100,000,000
» Risk Discount Rate2 EV
482 RDR 10.0% RDR 11.5% RDR 13.0%
Adjusted Net Worth 5,349
Shareholder’s Equity 4,256
Adjusted Capital 1,093
Value of In-force Business 6,297 5,562 4,934
Present Value of future profit 7,996 7,428 6,937
Cost of holding required capital -1,699 -1,866 -2,003
Embedded Value 11,646 10,911 10,283
¢ RDR: Risk Discount Rate
Value of 1-year New Business 2,115 1,849 1,626
Present Value of future profit 2,543 2,303 2,098
Cost of holding required capital -428 -454 472

13



I B. Sensitivities
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KRW 100,000,000

SNE

334 (6%)

-10%

+10%

-311 (-6%)

807 (15%)

-801 (-14%)

X ARZANSH [HE EX4AE L HHI2HSS By

» Value of In-Force Business

Argid|E
164 (3%)
- +10%
-10%
-164 (-3%)
AN
Z0HE 1,399 (25%)

-1,394 (-25%)
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KRW 100,000,000

SNE

193 (10%)

168 (9%)

-177 (-10%)

-164 (-9%)

AlgHIE
140 (8%)
-10%
=olE
478 (26%)

P Value of 1-year New Business

+10%

-140 (-8%)

-477 (-26%)
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I 6. Review Statement - Towersperrin

B Towers Perrin has reviewed the methodology, assumptions and results of the Meritz Insurance Co., Ltd. (“Meritz”)
Embedded Value as at 31 March 2009 and value of new business in respect of business written in the 12 months to
31 March 2009 for Long Term Insurance. Our review excluded the derivation of the new business multiplier and
appraisal value.

B Towers Perrin has concluded that the methodology used is consistent with recent industry practice for traditional
deterministic embedded value reporting in Asia. In particular:

The values have been based on deterministic projections of future profits, with allowance for risk through the use
of a risk discount rate specified by Meritz and an explicit adjustment for the cost of holding an amount of solvency
capital;

The operating assumptions have been set with appropriate regard to past, current and expected future experience;

The economic assumptions used have made allowance for the company's current and future asset mix and
investment strategy, are internally consistent and consistent with observable market data.

B Towers Perrin has reviewed the calculations made by Meritz, including a number of checks of the models and
processes, and has verified that the results have been determined in a manner consistent with the methodology and
assumptions described in this report and has confirmed that any issues discovered do not have a material impact on
the disclosed embedded value as at 31 March 2009 or the disclosed value of hew business in respect of business
written in the 12 months to 31 March 2009 for Long Term Insurance.

B In arriving at these conclusions, Towers Perrin relied on data and information provided by Meritz. This opinion is made
solely to Meritz in accordance with the terms of Towers Perrin's engagement letter. To the fullest extent permitted by
applicable law, Towers Perrin does not accept or assume any responsibility, duty of care or liability to anyone other
than Meritz for or in connection with its review work, the opinions it has formed, or for any statement set forth in this
opinion.

16



I B v 9w
X : AOIA] A - -‘
[&/1XI=] In-Force Business 1 &l  _® _@®
[1Profit Margin
PV of Distributable Earning
v Profit Margin =
PV of Future Premium
HYE - LM0H - TfH| - RXIH| + EXH0IY - HOINl - XHEHI8
B
= 1 - 20i8 - HIHIE - |FXIHIE + FX0IYE - H2IME - XH=2HIBE
[] Profit Margin€ 7d0t= 2t XIHES HEE £+ U= U=E
@®© &0ig : LY M9 L= + FI|HY MYQ FuHg=
v QI ZJIEY 2008 FO0| (ZADH Y HIBots LR AMUM HS JHs)
- B FY2005 FY2006 FY2007 FY2008 FY2009.7
Meritz 89.6% 85.0% 82.5% 78.8% 75.8%
A 89.5% 86.8% 84.9% 83.8% 83.5%
B 90.9% 88.2% 84.8% 81.4% 79.6%
c 87.2% 84.8% 83.4% 81.6% 79.4%
D 86.7% 86.3% 83.9% 81.3% 79.8%

Tip. MSYEE H0| D= DML+ 20iE0] =l LIEH

17



I | v ow 9w
[Z10XI2 ] In-Force Business 2144 ALHH| 1l ® O 00

A i
@ WIS : OIZLIHIoH| + ASHYE X LFYHIE(85%)
v UZHISS OIFLHFHI THHI &X AofH] HBSES 200N, GARIIHIZ0l 52 SINLLS HIES R0
— Upfront&42E 0/0] 20| XIZ0I20| 20 ¥2 XIZ2 A =S
v QA MHHIS (A DHE RIB0Hs FLEIMOIM M5 JHs)

(”?4 : 43)
2 = HrHYE OIS LA i ThdlE OIFSLIHHl +
(@) (b) (c=b/a) (¢x0.85) Inforce Biz Premium
Meritz 18,493 1,717 9.3% 7.9% 8.5%
A 55,755 4,254 7.6% 6.5% 8.7%
B 31,577 2,534 8.0% 6.8% ?
c 31,832 2,487 7.8% 6.6% ?
D 27,813 2,257 8.1% 6.9% ?
@ |XHIE : YARNHY YLBH| + AP HRHEE
v/ YBHZH| : =ARIHICIA THIRHIE XIQITH HIS
X YHEAH| (RS 4L HEE SOl 20H 2f S5 HHEEE= ZHI0122 MAF LHZH| HIES ZI10)l £20101 HIu0IRS
v QIAHE UBHAHIE 01 (ZAD}OHE HIS0Hs SR IMOIM FS Jbs)
! = FY2005 FY2006 FY2007 FY2008 FY2009.7
Meritz 14.4% 13.0% 12.4% 11.8% 9.8%
12.1% 12.3% 12.1% 12.3% 11.4%
B 14.4% 12.0% 12.2% 12.1% 10.7%
c 11.1% 10.5% 10.6% 10.0% 9.7%
D 14.1% 13.8% 13.1% 13.5% 12.5% 18




I [/ dXI=] In-Force Business +2/d &l  _® _ @
@ EIf0|°'E D (B012Y M= ’51 3 X 5%) + )2 YR
M=XEZ UiHl 5%E EX+ACE JFY0IACH 018 Rz J1ZQ 01982 T2t
v QA EXI0IAUE 0] (ZIADHINE MIB0t=s LR UMOIM HS Ohs) .
7 = NELEE HYlm H=xEs 28z EXto1 EXH0IAE
Meritz 32,627 18,496 176% 1,631 8.8%
A 126,643 55,768 227% 6,332 11.4%
B 56,230 31,585 178% 2,812 8.9%
C 55,427 31,834 174% 2,771 8.7%
D 48,185 27,822 173% 2,409 8.7%

Tip. W2 ZIHE FO0H M22 7201 2 JMYLE &

® gQIZ(Discount Rate) :

Q|S0! = A LIEH.

CAPM(Capital Asset Pricing Model)Z4|OF ME

v Discount Rate = Risk free rate + Risk premium

— Risk premium = Market risk premium X J{2J|29| AIZ [HH] HSH(B)
v DIAFE OIS (ZARel BAA AFHI HS4(B)E 0I80IN 1= Jis)
- = Risk free rate Market risk premium Beta Risk premium Discount rate
Meritz 1.21 8.0% 11.5%
A 0.98 6.5% 10.0%
B 3.5% 6.6% 1.35 8.9% 12.4%
C 141 9.3% 12.8%
D 1.26 8.3% 11.8%
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I Disclaimer
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= 3 0172 E FEHOIZ ARSZS 012 A1 (FYOT7 +Z &9)

5J/z0/% Trend R =i
ARSI 0/ A&

FY05 8 = FYO6 8 = FYO7 88 = FY08 8 =+ FY09 8 =
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|1 =120

ML EAE
7319
(HI=H] +210¢ 1)
5579 3 1749 |
Gl +362 1) | |
5219 ]
ey 7120/ sz
(Report) (HIBEHRQ! HI2)
%) FY09 88 - 1% J|z2!

403/

+559

+174< | |

1749

A1)
S RGEZ  JIE

Net
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= = HIZOH| =40

=3 % M/s ZEANL] I

0z S58 21 bl i
CO)5P —e—M/S
125.9% 8.3%
8.2%
8.0% 13,2361
7.9%
103.4% 104.4%  102.9% 11,6359
98.8% 10,0692}
8,731
7.62291
B g0 S0 NEW, ER FYO5 82 % FY06 8% FYO7 82+ FY08 8% FY09 8%+
g 1X2,7959 3229  8,498% 29639 1,3359 G/R 11.9% 14.6% 15.3% 15.6% 13.8%
% 1X3,2369% 4069 8868% 30509 1,318Y ]?ﬂ G/R 8.9% 13.5% 16.9% 11.7% 12.8%

) FY09 8& FH X JIEY
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U bl

82.0%

81.8%

71.8%
(74.0%)

—o—[icl= —o— & 4At

FY2005 FY2006 FY2007 FY2008 FY2009 7& 5

k=
I 3. &0li=E
' £00E HIZOiH| -1.6%p I (HIZSQ2! MM 0.1%p HEE &)
- QHICHH] &% 29, RGRAAE HQAVHHT SAAH 2.0%p 2 +&
=00 &5 2w A
74.3% 71T 75 8%
72 7% 72.2%
69. 4%
60. 1%
29 2%
&l 7| NE=PY 2 gt
HIZAHR2UH2
W 74.4% - - 63.5%

% FY20082 RGEA HIEH J|EO0IH, Z'Y( )22 RGRIHIQ &XY

) FY09 8% = X JIEY
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o | e _wwe ww
= MIHHIE HI=IHH] 3.1%p &% (HIZAQ92! HIQIAl -0.2%p M)
- SEFAH ZIEHY MHH[A2HH] FIRZE HE X R 4032 — &) | THIHHIE 4.6%p &5 S
e & e S bl
19.2%
19.7%
17.7%
o 15. 4%
9.6%
4.5% 4.8%
—o—[cl= 2918
_— A =) INE=PA, R FY2005 FY2006 FY2007 FY2008  FY2000 72 %
U/ g 15.0% i i %2908 : ¥, S5, LIG

) FY09 88 L A% J|= 26



= AEEH|(B)= XISHR ditd/REd i TH0l (IR Foetdut |1

- LHHZH| HIZiH| -75% ZZ(LEHBHIE 1.0%p Jid), ST 248 2X XIS

2EIZH|E /Al

LIEZEY AL &5 6 OAE
2HZHlE  10.0%
(M)  (-1.0%p /)
1,293<
1,218<
660
633
617 60221
uials] 2l gkt el i

F1)FY09 82 FH &4 JI=Y

72) LE3Hl - MIRBH (2SI X &1 +45)E HATH S

14.3%

—o— [ic|= —o— & 4At

9.9%
X SHA: 9.7%

FY2005 FY2006

FY2007

FY2008

FY2009 785
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Il =l=l= o] Sy T
6. EI:I'I‘T'__ SH | | ‘. ‘. ‘.‘
= SHAHIE HIZICHH| 0.5%p &0 (HIZARQ2! HIQIAl -1.2%p JHA)
- AAAHHH]| BEHEE £2A JiM
SIS 7 = ZH bl
] /él X
99.9% 100.4% 106, 3% 105.5%
. 102.8%
74.3% 70 7% 103.7% 102, 4%
101.4% v
25 50 pamll 100.9% (99.0%)
—o—0l2l = —o— & 24Al
SHAHH| 2 = AFSIH 2 FY2005 FY2006 FY2007 FY2008 FY2009 7€ %
HIZARQ01T
oL/ 98.7% 74.4% 24.4% ,
4 FY20082 RGEA BIXH JIZ0IH, ZT( )22 HIZATIQ A
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| B | | | | 1 |

i - F— oo

=z EXIS 019 883 Ed (H=HHl 134 X it)
- EXI0IYE HI=ICHHI 0.8%p ZiiEd H S/ +Z A=

S0/ A=) &%
+43¢% —
_ Ea
JI E
8% B omas
7499/ I I OHARIIEA
=4
0/9F:5.1%

0/9E: 4.3%

7 &

12
Ja

KRG QVHHIIIE 224£2(-23.5%) MQAJIE

SX0IYE /Al

7. 1%

%) FY09 88 & 4% J1FY

—o—1[il2l = 3.2%
—— AFR4AL
FY2005 FY2006 FY2007 FY2008 FY2009 7€ &

K EEM, NEHETEA MYl JIE
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= 2009. 83 XI=0HHI=E 211.2% (HDILHHI 21.3%p 51
-HEltsSd IHEd 4 R 0[50t SCE XZ20H 1,088 SJt

T/S0/51H|8 S ELEL N ELEPE
| 211.2% !
193.1% ! i 18 Ilamm%?Eulg
: ! Ad
170.4% | |
° | ; 38 UZ0/HIE 189.9%
i 7 20704 i HEIHsEH
6,625 | | WA A 13.2%p 1
16,1392 !
| i =R ol=
: ! HEQOI 012430t 18.2%p 1
4,269 l :
4,003t , 2095 | |
» 816 ! 3,233 3,422% | 7RSI -10.1%p |
o e 2,505 A |
| “ i i 88 XIZ0/HIS 211.2%
2006.3 2007.3 2008.3 ! 2009.3 2009.8

30



31



d RGHY 2



|1. RG Exposure Y&

i - F— oo

- I . ' \ . '
'.- f " - " 7 = N
B 1 | | | 1 |

7 2009. 9 Y Guarantee Z 205,421 (XUS$)
- 2008. 9FUTHH| -323,271(HUS$) 22

528,692 -172,425

-48,432

Delivered -] -102,414

(517%) RG 5213 13
(3%)

(E¥4: US$1,000)

205,421

* Total Guarantee : 842 L0 R0 2HB0] ZA} GuaranteePt £
** Incurred Exposure : ITHNX| HUE M2 5 SAHXE

S48 714
Exposure &%
(483%) (Total —incurred)
2008.98 ~ ~ = 2009.9 82/
Total Guarantee FY2009 2IIT/9 BS54 : -323,271 Total Guarantee
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I 2- RG RiSk E%g%} r .""_“-, & '.}.I:_"‘ \ ."*-,I.I--n_ .‘

£y y ’ ¥ ¥
[ 1 i I i ! ur L ! L'

= Total Guarantee 1 &2 FIIQl 22JGEE X202t Ot1] U= SU2 40,531 (FUS$)Y
- Risk 222 -164,890(XUS$)
(29 : US$1,000)
205,421 -110,404
-18,221
-36,2
AR U BETHE F 1 36,265
(14 %) 0/0/ Launch & A8}
2% 40,531
Af A [1/E,
(28%) = m_
o A J 2/0f g
2009.98Y N 2009.9 2 24
Total Guarantee Risk 42 [/%:-164,890 X FotEEIIsY
(2'Z Exposure)
* RGHU2 Dilivery)t 2FE|HOF Guarantee M0| SR L/LE, S LaunchliX| 2YL™ Risk= A2MOZE SRLQUCH] THHE!
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AIXI I.-' I,-" I. :_ - _‘I I_.-— oy '-\.II : —-.:I —— ._II
3. FY2009 =% Exposure ‘ ; _-, ‘. =
= 2009. 9HY A Exposure 40,531 (MUS$)= FY2009 HTENX| CHEE AXE OIE
-FY2009 J|Z £t(4 Exposure 2,100(1US$)
FY2009 £/Z Exposure (29 : US$1,000) XA 3jit Exposure LIS
40,531 9,441 - M2 NZ -
I] (29 : US$1,000) z304 xM QeAUE 2t Al
21at
-28,990 Tof;)loegl;;::tee 32,792 | 57,984 | 4,241 | 95,017
HE=sZS
7%
(7% Jl Launched | -3,725 | -14,496 0| -18221
Ti‘ MAZ 0| | 19,626 | 14,498 | -2,141 | -36,265
BN 42
(12%) S 2,100 (1%)
K ’ K A A 23,351 | 28,994 | 2,141 | -54,486
E W
1N J
2009.98 ¥Ij Sx marey  FY2009 2 2009. 982 21y
NS Exposare | FY09 F AZ 01 43 Exposure A Exposure 9,441 | 28990 | 2,100 | 40,531
-38,431
FY2009 2cg
* QUAIEZM 25E 15 Delivery 014 &5 Exposure(O1) 9 9 =20 2190
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Investor Relations Contacts:
B

Ay 2

822-3786-1150, jhkim@meritzfire.com

71 M A EIX}

O =2 T OO

822-3786-1155, pillon@meritzfire.com

ot ) of I

822-3786-1156, jiyonpark@meritzfire.com

http://ir.meritzfire.com
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